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PRESS RELEASE

THURSDAY, April 21, 2020 #10

GOVERNMENT APPROVAL FOR IMPLEMENTING A PRIVATE FREE ZONE (PF2)
SCHEME FORTHE PHOSPHORIC ACID PRODUCTION PLANT

OWNER recognized that one of the key improvement measures to the economics of the Project
is to operate as Private Free Zone (PFZ) in order to eliminate customs, taxes and other relevant
dues since the Project is falling perfectly within the required conditions to operate under the
PFZ scheme. Based on that, OWNER has taken a strategic decision to convert the Project into a
PFZ execution mode which covers both the construction and operational phases and started
the process accordingly.

On 4th March 2020, the Prime Minister cabinet and investment committee have granted the
approval for the Project to operate under the PFZ scheme which will be controlled and
monitored by the Egyptian General Authority for Investment and Free Zones (GAFI). It is to be
noted that the approval was granted to the process / utilities plant area only with a total

footprint area of 561,000 sq m excluding the phosphogypsum storage area comprising of the
following facilities:

1-  Two (2) trains of merchant grade phosphoric acid production plants licensed by Prayon
Technologies, Belgium and K-Technologies, USA having a capacity of 1 million tons of 54% P205
solution ;

2-  One (1) train of Sulfuric Acid production licensed by Outotec GmbH, Germany and has a
capacity of 5000 mtpd;

3-  Allother offsites and utilities related to the overall integration of the production plants.
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A New Private Free Zone Company named
“Abu Tartour for Phosphoric Acid “AT-PHOS
(PFZ)” will be established to construct, own
and operate the phosphoric acid production
complex during its lifetime of operation (25
years) being the first PFZ in the New Valley
Governorate. AT-PHOS (PFZ) will be formed
of 9 shareholders namely WAPHCO, Misr
Phosphate Co., Al Ahly Capital, ENPPI,
Petrojet, East Gas Co., National Investment
Bank, Abu Qir Fertilizers and Egyptian
Mineral Resources Authority.
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Mr. Khaled El Ghazaly Harb, WAPHCO’s Chairman commented on this

approval indicating:

i We believe the New Private Free Zone Company will be the seed of
industrialization of the whole region of the New Valley Governorate and we

hope to see in the near future a number of similar projects to get the most out
of the Egyptian mineral resources and to add more value to it and enrich the
wealth being of the local community in the neighborhood of the project 1

END OF TEXT

Khaled S. Salama
Project Manager
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